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Return Receipt Requested

UtahAmerican Energy, Inc.
794 N. "C" Canyon Road
P. O. Box 910
East Carbon. UT 84520

Bond Increase Required

On May 3,2010, a lease bond covering Federal coal lease SL-066490 with UtahAmerican Energy, Inc.
as principal, and Rockwood Casualty Insurance Company, as suretli was accepted by this office. On June
10, 2011 a surety rider was accepted to extend the coverage of this bond to the additional modified
acreage of this lease.

Regulations at 43 CFR 3474.2 allow for the amount of any bond to be increased/decreased when
additionaUless coverage is determined to be appropriate. The Utah State Office, in conjunction with the
Price Field Office, is requiring that your bond for coal lease SL-066490 be increased by $23,000 to a total
coverage of $ 143,000 based on the anticipated three months royalty production requirements for this
lease.

This bond amount may be provided by increasing the current bond by $23,000, by submitting an
additional new bond in the amount of $23,000 or by submitting an entirely new bond for the whole bond
amount of $143,000. Another option, as noted by our letter dated October 28,201I would be to provide a
LMU bond, as recommended by our Price Field Office in a Memorandum dated October 19,2011, in an
amount of $ 152,000 to provide bond coverage for the leases contained in the North Block LMU.
Enclosed are forms for submitting a new surety bond or a new treasury note or cash in lieu of bond. If
you do not agree with the bond amount, you must submit written justification to this office clarifuing your
position for a lesser bond amount.

A compliance period of 30 days from the receipt of this decision will be allowed to submit the above
bond.

/s/ Roger L. Bankert

Roger L. Bankert
Chiel Branch of Minerals

Enclosures
1. Surety Bond Form
2. Personal Bond and Power of Attornev Form

cc: State Division of Oil, Gas and Mining
Price Field Office
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IJNITED STATES
DEPARTMENT OF THE INTSRIOR

BUREAU OF LAND h{ANAGEMENT

BOND* UNDER LEASE FOH
MINING DEPOSITS

of

and

of

are held and firmly bound unto the united states in the sum of

($ ), lawful money of the United States, for the payment of rvhich,
ourselves, and each of us, and each of our heirs, executors, administrators, and
firmly by these presents.

FORM APPROVED
oMB NO. l00Hll2l

Expires: February 28, 2013

SerialNumbcr

BondNumtrer

, as principal,

, as surety,

dollars
well and truly to be made, we bind
successors,,jointly and severallS

Tho oonditions of this obligation are sucll thd whercos the said principal crrtcrcd into a lerse of the lands dcscribed
thcrcin and upon cooditims thcrein opnssed, whic,h lose bers &c rbow scrial number.

Now, Tuenrrons, if lhe said principa[ his hciB, Gxccutors, adminishrlors, or succebsors, will faiftfrrlly cary
out thc oblig*io|g rnd obacrve thc rcqu rorns of raid leaset and will duty kcep, pcrform, and abidc by ;"tr *d
ev€iy tcnr md povision of said lcasc os thcrcin stipulted and agrced, drcn dris obligation will be null and void;
oth€ndse to rconin in ftll force and efrect

Signed on this day of ,20 , in the presenc€ of,

KNowAn MeN By Tnrse PnrsuNrs, That

(Sigrrature of Witness) (Printed Name ofWitness) ( Signature of Principal 1 (Printed Name of Signer)

{Address oflVirness) (Address of Principal)

(Signature ofWitness) (Printed Name of Witness) (Signature of Surety) . (Printed Name of Signer)

(Addrcss of\ilitness) (Address of Surety)

(Signature ofWitnecs) (Printed Name of Witncss) (Signaturc of Sur*y) {Printed Nume of Signcr}

(Address ofWitness) (Addrcss of Surety)

thlo lt U.S.C. Srction llt0t od Tttlc 43 U.S.C Scction Ule D!&. it ! crinr f( any pcrror hoviDfly ud willtully io Dd.! to ury dcFtrncrt or rgcl.t of ttG
UliEd Su6syflrqndii.nlrqftldul€fi ndcpardto.ttFGrcfition! 6 to !w pd.csdthin it! jurildi.nin 

.

'ftir ftr|' oftord nry bc utd in oonDcctiot vih coal, plFepluc rnd iodirn l.|!.* A.r of Fdnryy 25, f920, |! urrd.d (!0 U.S.C. l Gf !rq.I, ldrtaiun
IIGG+ A{* of F6.!sry ?' 1927. 8 rrtdcd (30 US.C. 2tl .t rcq.}, |ulddr hqrcr, Acr of AD.rfl 17, ln6, s uncttdrd (30 U.S.C. 2?f ri rcq.}, rli'!u;h t.!!..
ilvolvitrg &quiEd l!!da Act ofA|gl't 7. 1947 (10 U.s.c. 351), |od uphdt lta$., Act ofJre 28. f9{l (5s std" 463, 4ff+fs; Uy inscrrlng rtri'nnisot- .iE d
dicrblc in tbc |Fcc Fwidcd ffia fMt 
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bo dp frpofr. tcdt,

(Continued on page 2)



NOTICES

The privacy Acr of lg74 and the regulation in 43 CFR 2.4S(d) provide that you be firrnished with the follorving

information in connection with information required by this bond form'

AUTHORITY: 30 U.S.C. 18I et seq.; 43 CFR Parts 3400 and 3500

PRINCIPAL PURPOSE: The Bureau of Land Management (BLM) will use the information you provide to ensure

that the United $tates is fully indemnified against failure to perform under the terms, conditions, and stipulations of

a mineral lease.

ROUTINE USE$: BLM will disclose information to; (l) approptiate Federal, State, local or forergn ageneies, when

relevant to civil, criminal, or regulatory investigations or prosecutions; (2) appropriate Federal agencies nthen their

conflurgnce is required before-gfff grants a right in public lands or resourc€s; (3) a member of the public in

response to a specific request for pertinent infomration; (4) a congressionat office in response to an inquiry made at

the request of an indivldual; and (5) to a consurner reporting agency to expedite collecting debts owed the

goYemmetrL
nrrecr oF NoT pRovtDrNG INFORMATION: Filing of this information is required to obtain and keep a

benefit. If you do not provide a bond, BLM will not issue a mineral lease'

IlilHiilffHJfffiff:::l1H#iH',f,i::U*ffiJJ]H'"*parrs 3400 and 3500, which implementthe

provisions of the Mineral Leasing Act-of 1920, as amended; the Minerat Leasing Act for Acquired Land of 1947; and

bection 402 of Reorganization Plan No. 3 of 1946.

BLM uses the inforiration to protect the interests of the United States in cases where lessees fail to perform under

the tenns, conditions, and stipulations of their mineral leases.

Response to this request is required to obtain and keep a benefit.

BLM would like you to know that you do not have to respond to this or any other Federat agency-sponsored

information collection unless it displays-a cunently valid OMB control number.

BURDEN IIOURS STtrTEMENT: Public reporting burden for this form is estimated to average 4 hours per

respons€, including the time for reviewing instructions, gathering and maintaining data, and completing and

rwiewing the form. Direct comments regarding the burden estimate or any other aspect of this form to U.S.

Departmint of the Interior, Bureau of Land Management, (1004-0121), Bureau Information Collection Clearance

Officer (WO-630), 1849 C Street, N.W., Mail Stop 401 LS, Waihington, D.C. 20240.

' ' . ' ' (Fq 350L3, Fs! 2)



Kr*owAn Merq By THnse PneseNrs, That

, as obligot, is held and

IJNITED STATES
DEPARIMENT OF THE INTERIOR

BTJREAU OF LA}.ID MANAGEMENT

PERSONAL BOND* AND POWER OF ATTORNEY

UNDER E MINERAL LEASE OR E PROSPECTING PERItrIT

FORM APPROYED
oMB NO. 1004-{1?1

Expires: Ft'bruary 28, 201 3

($

SerialNumber

Bond Number

FOR MINING DEPOSITS
Olfice

firmly bound unto the United States in the sunr of dollars,

), lawful money of the United States, for the payment of which, well and truly to be made, he binds

himsc[, his hcits, o<ccrton, adminismrr, rnd succcssors, jointly and scverally, firmly by drcsc pr€scnts.

Thc conditions of this obligation arc such, rlrat whcrcas dr abovc-namcd obligor atacd into a mincral leasc or ptos.
pecting pcrmit of thc lmds dcccribcd thacin upon conditions therein cxprt$cd, whicl minenl lease or prospccting
pcnnil bars thc abovc scdal numbcr-

Nov, Ticnrronr, if thc said obligor, his heirs, cxcsutors, administramn, or lucccssors, will fritlrfirlly carry out
th€ obligltions md obscrve thc rcquirsncnb of said nrincnl lcasc or flrospccting pfinit rnd will duly kecp, pcrform,
and abiilc by each urd every tcrfli and provirion of soid minsal lcosc or pospccting pennit as thercin stipulaisd and
agrecd, thcn this obligtion will bc null and rcid; othcrwisc to rcmain in full forcc End etrcct.

ft* said obligor, in ordcr thc rnorc firlly to securc ttre United Slatss in the pryment of thc aforcsaid sum, hcr€by
pledgcs cash rs secudty tlrcrcfor or ncgotiablc bonds of thc Unitcd Staics, of a.par vgluc cqusl to thc amount spccificd,
which said bonds rrc numbctrd sctially and rrc in ths denonrinations and amouns md arrc otherwisc morc panicutuly dc-

scribed as foltows: bonds of $

coupons attached to each numbered

, bearing percent interest, with

whlch said bonds have been deposited ]vith the Secretary of the Interior.

.Ihi! fqo of bod Ery bc urod ia c@E€fi6 with pbo.pbt!, !d lodirD rliB.d hrlct or FocpcctitrS Frlilr, Ad of F.brtts

rry 5. 1920, 6. ndrd (30 U.S.C. t8l ,, r.{.} pobrsiun nirrnl lcafu q prospcqilg Frrrls, Acr of Fdruary 7, l%l I
u.odcd (30 U-S.C. 2ll a ra,), snlphnr Dinrrd bs.! c gupcahg FlEirr, Ad of AFil t7, 1926 ar rncodcd (30 U-S.C.

tll ct rcq.y, dt rA Dicrd talcs o( Focpccti!8 FrDib ilvolviB lcquiEd l tdt Ac{ of At|Ed 7, fX7, (3{t U.S.C. ]51),

|!|d .ryft.lt Ei6.l Lrs s liorprcing !gDit!, Act of ,tE 28, 1914, .r |'|t|dcd (25 U.S.C. 561-50] by itl! dins th! F.-
ticub. niirril ilplic|uc h tho lnacr Fovidld tbsr&.. ftb ftnn ir ftr re *tr.r! tlE ninc(rl Lrtc q l.oapcctiirs FEit
ooyqr. .itic( Fblic lrdr q hd! r@t rcrd b !! cdry a Dred $bjcct to lhc nronnlio of pobaifuo, .lhocDhdg or iodih
d.porib to |b! Um'tld Sirrrt wdr' tbr Ac of July 17, t9l4 (30 U.S.C. I2l-fB[ D|rltd ro rhc Act of JUE 22, l9r0 (30 U.SC.

t3-&5I p||rirltt !o ltc Ad of ltur,b & 1922 (4E U.S.C. 37G17?I q of l|lphu nrnrt to tlE A.r of Mrch 4, 1933 (30 U.S.C.

lZ). lf 6ir bqrd it ocot d by . co.F.iior, n Eult ttrr 0e cocportc *rt.

(Continued on psge 2)



That the said obligor does hereby constitute and appoint
the Secretary of the Interior as his attorney, for him
and in his name to collect or to sell, assign, and trans-
fer the said cash or United States bonds above-described
and deposited by the obligor, as aforesaid, pursuant to
authority confened by section I of the Act of July 30,
1947 (61 Stat. 646; 6 U.S.C. 15), as security for the
faithful performance of any and ell of thc conditions
or stipulations as hereinbefore set out, and it is agreed
that, in case of any default in the performance of the
conditions and stipulations of such undertaking the
said attomey must have full power to collect said
bonds or any part thereof, or to sell, assign, and trans-
fer said bonds or any part thereof without notice, at

public or private sale, free from any equity of redemp-

tion or without appraisement or valuation, notice and

right to redeem being waived, and to epply proceecls

of such sale or collcction to the full amount of the
bond to the satisfaction of any damages, or deficiencies
arising by reason of such default, as said attorney
may deem best. The interest accruing upon said United
States bonds deposited as abone stated, in the absence

of any default in the performance of any of the condi-
tions or stipulations of ttre bond, must be paid to said

obligor. The said obligor hereby for himself, his heirs,
executors, administrators, and

and confirms whatever his said
virtue of these presents.

successors, ratifies
attomey must do by

Signed on this day of ,20 , in the prescnce of;

(Printed Name of Witness) {Prinred Name of Obligor}

(Signature of rffitness) (Signafire of Obligor)

(Address ofWiurcss) (Address of Obligor)

fitle l8 U.S.C, Sebtion l00t and fitle 43 U.S.C, Scction t212, makc it acdmc for any pcrson knowingly and willfirlly to makcto
any department or ffgency of the Unitcd States any false, fictitious or fraudulent stjatements or representations as to any matter
rvithin its j urisdic'tiorr"

(Cortinued on page 3) (Form 350+1, page 2)



NOTICES

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished with the following
information in connection with information required by this bond form.
AUTHORITY: 30 U.S,C. l8t et seq.,4-i U.S,C. 3500
PRINCIPAL PURPOSE: Bureau of Land Management (BLM) will use the information you provide to ensure that
the United States is fully indernnified against failure to perform under the terms, conditions and stipulations of a
ririneral lease or prospecting permit.
ROUTINE USES: BLM will disclose information to: (t) appropriate Federal, State, local or foreign agencies, when
relevant to civil, criminal, or regulatory investigations or prosecutions; (2) appropriate Federal agencies when their
concun'ence is required before BLM grants a right in public lands or resources; (3) a mernber of the public in
response to a specific request for pertinent information; (4) a congressional office in response to an inquiry made at
the request of an individual; and (5) to a consumer reporting agency to expedite collecting debts owed the
govemment.
EFFECT OF NOT PROVIDING INFORMATION: Filing of this information is required to obtain and keep a
benefit. If you do not provide a bond, BLh,t rvill not issue you a prospecting permit or lease .

The Paper-work Reduction Act of 1995 requires us to inform you that:
BLM collects this information to comply with the regulations of 43 CFR 3500, which implement the provisions of
the Mineral Leasing Act of 192fr, as amended; the Mineral Leasing Act for Acquired Land of 1947; and section 402
of Reorganization Plan No. 3 of 1946.

BLM uses the information to protect the interests of the United States in cases where lessees or permittees fail to
perform under the terms, conditions, and stipulations of their mineral leases or permits.
Response to this request is required to obtain and keep a benefit.
BLIW would like you to know that you do not have to respond to this or any other Federal agency-sponsored
information cotlection unless it displays a cunently valid OMB control number.

BURDEN HOURS STATEMENT: Public repofting burden for this forrn is estimated to avemge 4 hours per
response. including the time for reviewing instructions, gathering and maintaining data, and completing and
reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to the 1J.S.
Department of the Interior, Bureau of Land Management (1004-01?t), Bureau Information Collection Clearance
officer (wo-630), I849 c street, N.w., Mail stop 401 LS, washington, D.C. 20240.

(BLM Forn 350+t , pqgc 3)


